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The information herein has been provided by
CliftonLarsonAllen LLP for general information
purposes only. The presentation and related materials,
if any, do not implicate any client, advisory, fiduciary,
or professional relationship between you and
CliftonLarsonAllen LLP and neither CliftonLarsonAllen
LLP nor any other person or entity is, in connection
with the presentation and/or materials, engaged in
rendering auditing, accounting, tax, legal, medical,
investment, advisory, consulting, or any other
professional service or advice. Neither the presentation
nor the materials, if any, should be considered a
substitute for your independent investigation and your
sound technical business judgment. You or your entity,
if applicable, should consult with a professional advisor
familiar with your particular factual situation for advice
or service concerning any specific matters.

CliftonLarsonAllen LLP is not licensed to practice law,
nor does it practice law. The presentation and
materials, if any, are for general guidance purposes and
not a substitute for compliance obligations. The
presentation and/or materials may not be applicable
to, or suitable for, your specific circumstances or needs,
and may require consultation with counsel,
consultants, or advisors if any action is to be
contemplated. You should contact your
CliftonLarsonAllen LLP or other professional prior to
taking any action based upon the information in the
presentation or materials provided. CliftonLarsonAllen
LLP assumes no obligation to inform you of any changes
in laws or other factors that could affect the
information contained herein.
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Learning Objectives

At the end of this session, you will be able to: |

e |dentify common reporting errors

e Recognize how to discuss reporting errors with the client in
the context of governmental accounting

e |dentify differences in reporting errors compared to other
clients
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General Reporting Errors

Footing

Make sure everything in your reports foot and cross foot
Common reasons for not footing

Rounding (including cents)

Hidden cells/rows
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Rounding (removing cents)

Cents can cause footing errors as shown below:

1.03
4.49
5:52
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Hidden Cells/Rows

When information is linked, hidden rows can cause footing
errors as shown below

Cash 125
Cash 125 Receivables 200
Inventory L5 Inventory 25
350 350
@ oo itonaronstin s 7

Other General Reporting Errors

Remove any blank rows or columns

Ensure all acronyms are defined at least once in the
statements

For cash flow statements — ensure provided by (used in) is
correctly used as shown below:

Receip fom O Funds - - -
Ot Rceits o (Pegmerts) (250 s _ vimser 85y o iosew

Net Cash Proided By
Opaatng ctites wsaTe _ osessan  espisots _ aseris _ Tommse _ somont

Cash Flous from Noncaptal Financing Aciviies
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Common Financial Statement
Errors

Weil get you there.

TANTS | WEALTH ADVISORS

Completeness of Disclosures

Ensure you have all required disclosures

Disclosure checklists are a great tool to use

Walks through each reporting area and notes what information should
be included in the financial statements

2.6 Inventories

Disclose:

the totalcarrying amount o inventories and the carrying amount in

classications appropriste 1o the ey, S

the st5 10 sel

the amount of

the smount of any write-down of inventories recognised as an expense n the
< s 234,

3
4
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Letter of Transmittal Management’s Discussion & Analysis (MD&A)
Use term “unmodified” rather than “unqualified” opinion This is an analysis and should include additional information
when referencing the auditor’s opinion not just the amounts and percentages of the changes
Date of the transmittal letter — no earlier than the date of Amounts should agree to the amounts reported elsewhere in
independent auditor’s report the financial statements
Terminology update to Annual Comprehensive Financial
Report
@ oz Citenaanatenie 11 @ xzGitenanatenie 12
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Basic Financial Statements

Deferred outflows of resources and deferred inflows of
resources arising from differences between projected and
actual pension/OPEB plan investments earnings should be
reported as a net amount

Deferred
Outflows
of Resources

Deferred Inflows
of Resources

Net Investment in Capital Assets Calculation

Incorrect calculation of the net investment in capital assets
due to some of the following:
Not including the deferred amount on refunding

Using all debt rather than just debt used for the acquisition,
construction, or improvement of capital assets

Not including retainage payable

Differences Between Expected and Actual Experience — 5 1016922
Changes in Assumptions 2,747,135 276,987
Change in Proportion . . 2,473,298 416,103 X
e a2 AW GFOA has a template to help ensure amount is properly
o ke kel calculated
Board Contributions Subsequent to the
Measurement Date 2,220,611 -
Total $ 7441237 $ 8,305,526 - .
13 14
Net Investment in Capital Assets Calculation
. p Governmental Fund Statements
(continued)
Net Investment In Canital Assets of a Reporting Unit”_ Inventories and prepaid items should be included in
T E— T — : nonspendable fund balance.
Only the general fund may report nonspendable fund balance
"""" for long-term loans and notes receivable, long-term
- interfund.
In governmental funds other than the general fund, long-term
loans, notes receivable, long-term interfund receivables, and
property held for resale should be included in restricted,
e committed or assigned fund balance, as appropriate, based
z C on limitations placed on use of funds.
@ o2 ontaanatenss 15 @ o2 ontaranatenss 16
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Governmental Fund Statements Fiduciary Funds
A governmental fund other than the general fund should not If a pension trust fund is reported, the difference between
report a positive balance in unassigned fund balance. assets plus deferred outflows of resources and liabilities plus
Major fund calculations must be analyzed and updated each deferred inflows of resources should be labeled “net position
year restricted for pensions”
If an OPEB plan is reported, the difference between assets
plus deferred outflows of resources and liabilities plus
deferred inflows of resources should be labeled as “net
position restricted for OPEB”
@ oz Citentaonatenis 17 @ oz Citentaonatenis 18
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Fiduciary Funds (continued)

OPEB Plan
Trust
ASSETS
Investments $ 31456282
Total Assets 31,456,282
NET POSITION
Net Position Restricted for OPEB $ _31.456,282
@ o Gtemanotents 19

Disclosures for Component Units

Not including the full criteria in GASB 61 for why a component unit is
blended. A government will often disclose that the governing body is
substantively the same as that of the primary government but will fail to
disclose a financial benefit or burden or operational responsibility for the
component unit.

Not including the full criteria in GASB 61 for why a component unit is
discretely presented. A government may reference that a component unit
is fiscal dependent, and not fully disclose if the component unit has the
potential to provide specific financial benefits or impost specific financial
burdens to the primary government.

19
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Note Disclosures

If the government is subject to a legal debt margin, the notes
should disclosure information on the legal debt limit.

Disclosures should include significant encumbrances in total
by each major fund and nonmajor fund in the aggregate in
the significant commitment footnote.

Amounts reported in the notes to the financial statements
should be consistent with amounts reported on the face of
the financial statements.

Note Disclosures Capital Assets

Note disclosure should indicate that donated capital assets
are reported at acquisition value. Some governments disclose
they are reported at fair value.

It is unclear why decrease in construction-in-process is
greater than the increase in capital assets

@ o2 ontaanatenss 21 @ o Ronaenatenss 22
21 22
Notes Disclosures Pension/OPEB Note Disclosures Pension/OPEB (continued)
A disclosure should be made stating the contributions made Notes should disclose whether the pension/OPEB plan is a
after the measurement date but before the year end, will be single-employer, agent multiple-employer, or cost-sharing
recognized as a reduction of the net pension/OPEB liability in multiple employer defined benefit plan.
the subsequent fiscal period rather than in the current fiscal Notes should disclose information about the employer
year balances of deferred outflows of resources and deferred
e o ey =0 363 o inflows of resources for each pension and OPEB plan
Board Contributions Subsequent to the
Measurement Date 2,220,611 -
Total $ 7441237 $ 8,305,526
$2,220,611 reported as deferred outflows of resources related to pensions resulting from
Board to the date will be as a reduction
in net pension liability in the year ending June 30, 2023. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:
@ oz Cltentaanatenis 23 @ oz Cltentaonatenis 26
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Note Disclosures Pension/OPEB (continued)

The notes should disclosure aggregate amount for all plans
the following information:

Pension/OPEB liabilities

Pension/OPEB assets

Deferred outflows of resources

Deferred inflows of resources

Pension/OPEB expense

@ e
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Note Disclosures Pension/OPEB (continued)

County  Police & Fire
Retirement Plan Plan Total

As of June 30, 2021

25

Total net pension liabilities (asset) $  (49.699.409) 2427404  (47.272,005)
Total deferred outflows of resources from pension 22,754,326 64,080,290 86,834,616
Total deferred inflows of resources from pension 81.557.854 97.690.746  179.248.600
For the year ended June 30, 2021
Total pension expense $ (5.347,028) 4,996,481 (350,547)
@ o Centaronstents 26
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Required Supplementary Information

If a pension/OPEB plan is administered through trusts, the RSI
schedules should use “covered payroll” rather than “covered-
employee payroll”

Covered payroll is the payroll on which contributions to a
pension plan are based

Required Supplementary Information (continued)

Schedule of Funding progress is based on measurement date,
while the schedule of employer contributions is based on the
government’s fiscal year end. The covered payroll for these
schedules should not agree.

27 28
. . . Supplementary Information — Combining and
Required Supplementary Information (continued) g
Individual Fund Statements and Schedules
'SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LIABILITY . . . ..
MARYLAND STATE RETIRENENT AND PENSION SYSTE Presentation of information other than combining and
individual statements should be titled “schedules” rather than
“statements”
P o e o — Non-Major Governmental Funds
JOmos opesers aomer, ot oo 5o Combining Balance Sheet — Non-Major Govemmental Funds 130
§ maem s MELN S WSS S WZAMI S oG S §:;"g':f§, ?J“‘f“»:i‘z'ifa}";é';‘?‘ Eq)ﬁng::;:nd Changes in i
e e i oz s N Combining Balance Sheet — Non-Major Special Reveaue Fuads 132
— R = S o ‘Combining Statement of Revenues, Expenditures and Changes in "
ot o conrmOS o e e Sl SR P i
MARYLAND STATE RETIREMENT AND PENSION SYSTEM Schedule of Revenues, Expenditures and Changes in Fund Balance —
LAST TEN FISCAL YEARS Budgetary Basis
Al L ol )
Conmy Reoemal oo T
Services Fund 136
= = o Fure and Rescue Reserve Fund 137
s son Forest Conservation Fund 138
R ation Pro; Fund 139

30
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Supplementary Information — Combining and Individual
Fund Statements and Schedules (continued)
Amounts reported in the total column on the combining
schedules should be easily traced to the corresponding
column in the basic fund financial statements.

A government may not report a negative amount of
restricted, committed, or assigned fund balance in any fund

Supplementary Information — Combining and Individual
Fund Statements and Schedules (continued)
Budgetary Reporting
Include budgetary comparison for nonmajor special revenue funds,

debt service funds, capital project funds, and permanent funds that
have legally adopted annual budgets

Omission could result in a GFOA award qualification or denial

31 32
Statistical Section Statistical Section (continued)
Ratio of debt service as a percentage of noncapital Amounts presented in the debt capacity schedules should be
expenditures is not correctly calculated. the same amounts reported in the basic financial statements
To calculate the ratio, divide total debt service expenditures (principal (net of related premiums, discounts and adjustments).
and interest only) by the total noncapital expenditures. Premiums and discounts are not being included in the
Total noncapital expenditures (the difference between total amounts in the statistical section
expenditures and capitalized capital outlay expenditures. ’
Amounts reported in the Statistical Section do not trace to
the basic financial statements.
@ [T @ oz inonlaontente 24
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Statistical Section (continued)

Governments should indicate the source of all non-accounting
data presented

Personal Income  Per Capita

Calendar (Amounts Expressed Personal
Year  Population! in Thousands)? Income
2013 214114 $10076,103 547,060
014 21785 $10638,553 $48834
215 220289 $11,322825 $51400
216 23170 $11,707912 $52462
2017 2703 $12376,504 $54514
2018 228783 $12669576 $55378
019 23043 $13033423 $56,560
220 26610 $13735773 6061415
221 226,604 NA
222 NA NA NA

4 Source: US. Gensus Bureau

2Source: U.S. Bureau of Economic Analysis

3 Source: Virginia Department of Education

4Source: Virginia Employment Commission LAUS (Unadjusted)
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Questions?
Jake Lenell, CPA, MBA
Principal
State and Local Government
414-721-7572

CLAconnect.com

@

CPAs | CONSULTANTS | WEALTH ADVISORS
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